
 

 

Media Reportage – Launch of BSE-GREENEX 

The BSE-GREENEX is the 25
th

 dynamic index hosted on the Bombay Stock Exchange. It is a first 

of its kind benchmark index, which assess the ‘carbon performance’ of stocks based on purely 

quantitative performance based criteria. The BSE-GREENEX is a veritable first step in creating 

an inclusive market based mechanism for the promotion of energy efficient practices 

amongst the larger business entities in India. The Bombay Stock Exchange (BSE Ltd.) in close 

association with Gtrade Carbon Ex Ratings Services Private Limited (gTrade), has co-

developed the BSE-GREENEX. The index was launched on 22
nd

 February, 2012 by the Minister 

for Corporate Affairs, India.  

“This is the Indian equivalent of the NASDAQ OMX Green Economy Global Benchmark Index, the ET 

Europe 300 Carbon Rankings and the S&P/IFCI Carbon Efficient, that allow investors to target companies 

based on their energy efficiency. Promoting “green investing” was perhaps a natural step in India, one of 

the world’s biggest polluters and an economy growing at an average of about 7% annually.” – WSJ 

“The top-ranking companies from each sector like power, steel, cement have made it to the new index 

called BSE-GREENEX currently comprising less than 30 companies.” – The Hindustan Times 

“Independent analysts say that this initiative could be helpful for PAT. “It could be very useful, however, 

it would require quality disclosures by companies on how well they’ve managed their emissions,” said 

Seema Arora, a top official in the environment unit of CII.” – Live Mint  

It is the first environmental friendly equity index to be publicly disseminated on a real-time basis, 

providing a new tool for use by ‘green’ retail and institutional investors to track the performance of 

India’s largest and most liquid, efficient stocks. The index can be licensed for the development of green 

financial products including mutual funds, ETFs and structured products.” – PTI 

"The Ministry of Corporate Affairs has been very active in this regard. I hope the BSE-Greenex lists 

companies that are able to marry financial performance and carbon efficiency. I feel that this Index's 

objectivity will be its strength and the differentiator," Moily said.” – Business Today 

“This Index will be helpful to Asset Managers for creation of various products, to help investors to invest 

in the green theme of India. BSE-GREENEX is expected to have a feedback effect on companies' 

reputation. It will help the Government to gauge policy implementation and acceptance with regard to 

energy usage and efficiency measures, as the market follows an efficient signalling mechanism which 

adjusts positively or negatively to any news/policy shifts.” – www.moneycontrol.com 

“Does India Inc need to be told its ‘carbon performance’ based on quantitative, performance-based 

criteria?“Yes,” is the simple answer.  An economy of our size and aspiration needs to green flag by way of 

an inclusive market-based mechanism.” – The Daily Pioneer 

   



 

 

Launch of Index Notice by the Bombay Stock Exchange 
  

 

Notice no : 20120222-6 
Notice date 
: 

Wednesday, February 22, 2012 

Category : Index Segment : Equity 

Subject : Launch of BSE-GREENEX 

Content 

Launch of BSE-GREENEX to promote investments in Green India 

  

*Designed to promote ‘Green’ investing mindset among investors* 

* Assesses corporates on quantitative metrics for Carbon performance* 

  

Mumbai, February 22
nd

, 2012: Indian markets witnessed the launch of the first-ever live Carbon Index 

BSE-GREENEX, at the hands of Dr. (Shri) M Veerappa Moily, Hon’ble Minister of Corporate Affairs, GoI 

at BSE today. 

  

BSE Ltd. (Formerly Bombay Stock Exchange Ltd.) in association with gTrade (supported by GIZ 

promoted by Federal Republic of Germany, Observer Research Foundation and IIM Ahmedabad)  has 

constructed BSE-GREENEX - designed specifically to promote green investing, with emphasis on 

financial performance and long term viability of companies. It is based upon purely quantitative and 

objective performance signals to assess carbon performance. BSE-GREENEX includes top 20 

companies based on Green House Gas Numbers, Free Float Market capitalisation & Turnover. 

In keeping with BSE’s efforts to create fund friendly Indices, it is the third Index which is calculated 

based on the capping methodology. This Index will be helpful to Asset Managers for creation of 

various products, to help investors to invest in the green theme of India. BSE-GREENEX is expected to 

have a feedback effect on companies’ reputation. It will help the Government to gauge policy 

implementation and acceptance with regard to energy usage and efficiency measures, as the market 

follows an efficient signalling mechanism which adjusts positively or negatively to any news/policy 

shifts. 

  

At the launch ceremony at BSE, Dr. (Shri) M. Veerappa Moily, Hon’ble Minister of Corporate Affairs, 

said, “It is my belief that companies and investors in developing countries like India, need to 

recognize the value created by corporations through the efficient and sensible use of energy. The 

Ministry of Corporate Affairs has been very active in this regard. I am delighted to be here at the 

launch of BSE-GREENEX that lists companies that are able to marry financial performance and carbon 

efficiency. I feel that this Index’s objectivity will be its strength and the differentiator.” 

  

Shri Madhu Kannan, MD & CEO, BSE, stated, “India is in a unique position to create a low-carbon 

green economy. So far India has focused on the fiscal aspect of economic growth. Now, it’s time we 

think about the environmental aspects of growth also. I am delighted that BSE in keeping with its 

tradition of innovation is today launching a carbon index – the ‘BSE-GREENEX. BSE will continue to 



 

 

contribute in full measure towards the Ministry of Corporate Affairs efforts of green and sustainable 

development in India Inc.” 

  

Shri Rajiv Agarwal, Whole Time Member, SEBI, Shri Sunjoy Joshi, Director, ORF, Prof. (Shri) Amit Garg, 

IIM Ahmedabad and Shri Samir Saran, Chairman, gTrade were also present at the launch and spoke 

on the subject. 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

FEBRUARY 22, 2012, 5:23 PM IST 

Want to Make Green Investments? Watch the Greenex 

 
Punit Paranjpe/Agence France-Presse/Getty Images 

Indian media gathered during the launch of eco-friendly index BSE-Greenex at the Bombay Stock Exchange building in Mumbai Wednesday. 
 

Stock market investors and fund managers now have an option if they want to invest in the more energy 

efficient companies in India. 

On Wednesday, the Bombay Stock Exchange became the latest stock market to launch an eco-friendly 

index that assesses the “carbon performance” of businesses. The first of its kind in India, the BSE-

Greenex is comprised of the top 20 companies measured on their greenhouse gas numbers, market 

capitalization and revenue. It includes engineering giant Larsen & Toubro and Tata Steel. 

This is the Indian equivalent of the NASDAQ OMX Green Economy Global Benchmark Index, the ET 

Europe 300 Carbon Rankings and the S&P/IFCI Carbon Efficient, that allow investors to target companies 

based on their energy efficiency. Promoting “green investing” was perhaps a natural step in India, one of 

the world’s biggest polluters and an economy growing at an average of about 7% annually. 

 “Businesses the world over have begun to acknowledge the phenomenon” of climate change and its 

economic impact, the BSE said on its website. “The response to climate change and the systemic and 



 

 

sector specific risks associated with it need to be urgently countered through the realization of viable 

market based mechanisms,” it said. 

BSE-Greenex is expected to have a “feedback effect” on companies’ reputation, the exchange said in a 

statement. 

It could also help the government gauge investor sentiment regarding the implementation of 

environmental policies and their acceptance in terms of energy usage and efficiency measures. And it 

could help asset managers create various products to encourage more “green” investments in India. 

The BSE has been trying to branch out from its benchmark Sensitive Index, or Sensex. In December 2010, 

the exchange launched the SHARIAH 50 index along with Mumbai-based Taqwaa Advisory and Shariah 

Investment Solutions. This comprises shares of India’s top 50 companies that meet the legal code of 

Islam. 

You can follow India Real Time on Twitter @indiarealtime. 

Copyright 2008 Dow Jones & Company, Inc. All Rights Reserved 
This copy is for your personal, non-commercial use only. Distribution and use of this material are governed by our Subscriber Agreement and by 

copyright law. For non-personal use or to order multiple copies, please contact Dow Jones Reprints at 1-800-843-0008 or visit 
www.djreprints.com 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

Stocks 

22 FEB, 2012, 07.32PM IST, AFP  

Bombay Stock Exchange launches 
'green' index 
 
MUMBAI: The Bombay Stock Exchange on Wednesday launched India's first carbon-efficient live index, 

looking to give a boost to socially aware investors.  

 

The new BSE-Greenex index will comprise 20 stocks based on a minimum carbon footprint, market 

capitalisation and turnover, the BSE said on its website.  

 

The BSE-Greenex will assess the energy efficiency of firms based on energy and financial data.  

 

The index includes India's largest commercial bank State Bank of India, the world's seventh largest steel 

producer Tata Steel, vehicle maker Tata Motors and Sterlite Industries, the local arm of global resources 

group Vedanta.  

 

"There is a growing local and international need to identify 'green' investments and companies with a 

strong social responsibility," BSE's deputy chief executive Ashish Chauhan told AFP.  

 

"There are many socially aware investors willing to pay a premium for green investments in companies 

in the hope of getting better returns."  

 

India -- one of the world's top-five carbon emitters in terms of volume -- is under pressure to cut 

greenhouse gas emissions but has insisted that rich countries should bear the burden of efforts to tackle 

the problem. 

 

 

 

 

 

 

 

 

 



 

 

 

 Thursday, February 23, 2012 

Press Trust Of India 

Ahmedabad, February 22, 2012 

First Published: 08:08 IST(22/2/2012) 

Last Updated: 08:33 IST(22/2/2012) 

BSE to launch green index today 

The Bombay Stock Exchange (BSE) will on Wednesday launch a new index called 'BSE-GREENEX' 

measuring the performance of companies in terms of carbon emissions, an official of IIM, which co-

developed the model, said. 

The index, developed by the BSE in collaboration with the premier B-school Indian Institute of 

Management, Ahmedabad (IIM-A), will enable investors take more informed investment decisions about 

companies in the energy-intensive sectors, among others. 

"A model has been created in collaboration with the BSE, where BSE-100 companies were evaluated on 

the basis of greenhouse emissions in the last four financial years from 2007-08 till 2010-11," Project 

Coordinator at IIM-A Amit Garg said. 

"The companies were tested in different combinations of carbon emission intensity, market 

capitalisation, and turnover," he said, adding that the index will have fair representation of firms from 

virtually all the sectors. 

The top-ranking companies from each sector like power, steel, cement have made it to the new index 

called BSE-GREENEX currently comprising less than 30 companies, Garg said. 

"During the dry runs, the BSE-GREENEX has performed better than the Sensex," he said. 

As part of this joint venture project, IIM-A evaluated the firms on carbon side based on the information 

put by them in the public domain (annual reports), while the BSE's main role was to detail on financial 

side of these companies and provide technical back-up for it. 

Like the best performing stocks of companies make it to the Sensex-30 and the existing ones have to exit 

for non-performance, BSE-GREENEX, too, will witness firms coming and going, Garg said. 

The concept is all about screening companies doing good on the carbon side, as the concerns for climate 

change is growing among the stakeholders. 

Incidentally, IIM-A in June 2011 had launched India's first Eco-Label 'The Green Signal', certifying 

environmental preferences adopted during the manufacturing of a product or services offered by an 

entity, to give push for the industry and service sector to go green. 



 

 

The broader parameters taken for assessing a product or service was on energy consumption, carbon 

footprints, water consumption, waste generation and management, other pollutants and CSR 

commitments, of the entity. 

Eco-labelling, a concept prevalent in developed countries, is a voluntary method of environment 

performance certification and labelling products similar on lines of Bureau of Energy Efficiency's (BEE's) 

energy star rating and certain organic food certifications. 

http://www.hindustantimes.com/StoryPage/Print/815039.aspx 

© Copyright © 2011 HT Media Limited. All Rights Reserved. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 
 

BSE’s Greenex index to be launched today 
Amrit Raj & Jacob P. Koshy 

BSE Ltd, India’s oldest stock exchange, will launch the Greenex index on Wednesday, which includes 

stocks that meet energy efficiency norms, allowing investors to bet on securities that are best placed to 

benefit from the related cost savings. 

The index will have 20 companies selected from the BSE-100 index and will help institutional and retail 

investors evaluate a particular stock on the basis of the amount of money these firms save by being 

energy efficient, said a person involved with the matter. 

Corporate affairs minister Veerappa Moily will on Wednesday make an announcement to this effect. 

He confirmed that he will be part of the function at BSE. 

The Greenex gauge has been developed by gTrade, a local firm working on financial innovations in 

energy efficiency, and BSE Ltd. While BSE provides the financial analytics, the carbon analytics are 

provided by gTrade. 

“One of the parameters for measurement of efficiency performance used in Greenex calculation is 

emissions intensity, total emissions upon total revenue (which is assumed to be a close proxy for energy 

efficiency),” the person said on condition of anonymity. “Mandatory disclosures on energy usage by 

assessed companies make it possible to estimate these numbers for listed companies.” 

Currently, groups such as the Confederation of Indian Industry collect and publicize voluntary 

disclosures made by companies of their environmental performance. 

Several similar indices, such as the Dow Jones Sustainability Index, list companies based on their 

environmental peformance. However, the same person said that the Greenex will be different and will 

assess companies relative to others in its sector and not a generic set of performance indicators, “thus, if 

for example, one measures ONGC (Oil and Natural Gas Corp. Ltd) against other such firms, one can 

know the relative efficiency levels,” the person said. 

The approach is in line with a relatively recent push by government to get companies to become less 

polluting by eschewing penalties for poor performance, and instead provide monetary incentives for 

outperformance. 

“It’s certainly in the larger vision of how government intends to move forward on getting companies to 

be more energy efficient. But I can’t really comment on the specifics of this,” said Ajay Mathur, director-

general, Bureau for Energy Efficiency (BEE). BEE is a nodal government wing that promotes energy 

efficiency schemes by government. 

India, which has refused to adopt a legally-binding cap on its emissions, has announced a national action 

plan on climate change to tackle the challenge. One of these is a scheme called the perform, achieve and 



 

 

trade (PAT) mechanism by which industries that achieve energy-efficiency targets, over and above 

stipulated limits, can trade their surpluses with those that fail to meet targets using energy certificates. 

As much as 100 million tonnes of carbon dioxide emission is expected to be curbed by this scheme, 

according to the government’s estimate. 

Independent analysts say that this initiative could be helpful for PAT. “It could be very useful, however, 

it would require quality disclosures by companies on how well they’ve managed their emissions,” said 

Seema Arora, a top official in the environment unit of CII. 

“This is a responsible form of doing business and adds to the brand image of the corporation,” said Arup 

Roy Choudhury, chairman and managing director of NTPC Ltd. “We as a company have been looking at 

ways and means to be environmentally sustainable, which is also a good way to do business.” 

The power producer said it has improved the efficiency of its boilers and has brought it up to around 

41% from 32%. This is because for every percentage improvement in boiler efficiency, the coal 

consumption and carbon dioxide emissions come down by 2.5%. 

Similarly, India’s largest car maker Maruti Suzuki India Ltd has taken steps to save energy. 

“We look at how can we conserve energy on producing a particular car,” said Ajay Seth, chief financial 

officer, Maruti Suzuki. 

Maruti Suzuki has been able to reduce per vehicle electricity consumption by 32% and 38% at its 

Gurgaon and Manesar plants, respectively. Similarly, per vehicle water consumption has reduced by 62% 

and 61%, respectively. 

Both facilities are zero water discharge outside factory premises. 

amrit.r@livemint.com 

Sangeeta Singh and Utpal Bhaskar contributed to this report. 
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BSE launches 1st eco-friendly equity index – Greenex 

Feb 22, 2012 

Mumbai:  The country’s premier stock exchange BSE Ltd today launched ‘BSE-Greenex’, the first 

environmental friendly equity index, which will enable investors take more informed decisions in the 

green theme of India. 

Corporate Affairs Minister Veerappa Moily inaugurated the new initiative by striking the gong at the BSE 

here today.BSE in association with gTrade (supported by GIZ promoted by Germany, Observer Research 

Foundation and IIM Ahmedabad) has constructed BSE-Greenex, designed specifically to promote green 

investing, with emphasis on financial performance and long-term viability of companies. 

 

Corporate Affairs Minister Veerappa Moily inaugurated the new initiative by striking the gong at the 

BSE. Reuters 

It is based upon purely quantitative and objective performance signals to assess carbon performance. 

BSE-Greenex includes top 20 companies based on Green House Gas Numbers, Free Float Market 

capitalisation and turnover. These companies include Tata Steel, SBI, L&T, ICICI Bank, Tata Motors, Sun 

Pharmaceuticals, NTPC, Dr Reddy’s Labs, HDFC, Bharat Heavy Electricals, GAIL, Hindustan Unilever, Cipla, 

Sterlite Industries, Tata Power, Ambuja Cements, Lupin, DLF, Glaxosmithkline and Reliance 

Infrastructure. 



 

 

“The companies and investors in developing countries like India, need to recognise the value created by 

corporations through the efficient and sensible use of energy. 

“The Ministry of Corporate Affairs has been very active in this regard. I hope the BSE-Greenex lists 

companies that are able to marry financial performance and carbon efficiency. I feel that this Index’s 

objectivity will be its strength and 

the differentiator,” Moily said. 

It will also help the Government to gauge policy implementation and acceptance with regard to energy 

usage and efficiency measures, he said. 

The BSE-Greenex is the 25th dynamic index hosted on the exchange, is also a first of its kind benchmark 

index, which assess the carbon performance of stocks based on purely quatitative performance based 

criteria. 

“India is in a unique position to create a low-carbon green economy. So far India has focused on the 

fiscal aspect of economic growth. Now, its time we think about the environmental aspects of growth 

also. 

“I am delighted that BSE in keeping with its tradition of innovation is today launching a carbon index. 

BSE will continue to contribute in full measure towards the Ministry ofCorporate Affairs efforts of green 

and sustainable development in India Inc,” BSE Managing director and CEO Madhu Kannan said. 

Over the years sizeable funds and finances will increasingly find their way into green businesses. The 

creation of this index will enable such investment flows, BSE deputy chief executive director, 

Ashishkumar Chauhan said. 

It is the first environmental friendly equity index to be publicly disseminated on a real-time basis, 

providing a new tool for use by ‘green’ retail and institutional investors to track the performance of 

India’s largest and most liquid, efficient stocks. The index can be licensed for the development of green 

financial products including mutual funds, ETFs and structured products, the BSE said. 

PTI 

  



 

 

 

Healthcare, finance sectors dominate BSE green index 

OUR BUREAU 

SHARE  ·   PRINT   ·   T+   

 
Mind the carbon gases: Mr Veerappa Moily, Minister for Corporate Affairs, and Mr Madhu Kannan, Managing Director and Chief Executive 
Officer of the BSE, share a light moment near the bull statue at the Bombay Stock Exchange in Mumbai on Wednesday. 

EMISSION-SENSITIVE INVESTING 

MUMBAI, FEB. 22:  
 
At the launch of the Bombay Stock Exchange's (BSE) green index on Wednesday, authorities 
said that there were possibilities that the index could be used to develop green funds, exchange-
traded funds and structured products. 

The 20-share index includes Tata Steel, State Bank of India, Larsen and Toubro, ICICI Bank, 
Sterlite Industries, NTPC and many more leading stocks. Stocks from the healthcare category 
make up 22 per cent of the index followed by finance, which makes up 19 per cent, and power 
stocks which make up 13 per cent of the index. 

This first of its kind eco-friendly index, BSE-GREENEX assesses the “carbon performance” of 
stocks based on quantitative performance-based criteria. The index aims to encourage socially 



 

 

responsible investing. It consists of the top 20 companies from the BSE-100 Index, which are 
efficient in terms of emissions. 

First, the carbon intensity, the average free float market capitalisation and average turnover of a 
company is scaled within the sector. Then a composite point for the company is calculated by 
taking the sum of the points calculated above – multiplied by their weights. The carbon intensity 
is weighted at 50 per cent, the average free float market capitalisation is at 40 per cent and the 
average turnover at 10 per cent. 

The index will be reviewed biannually in March and September. If a company is excluded from 
the BSE-100, the same will be excluded from this index as well. 

There are plans to launch a family of such indices soon. “The first to be launched will be the 
water index which is a crucial index. It will take almost a year to launch it. The most difficult to 
launch will be the waste index,” said a source close to the development. To speed up this 
process, companies need to declare their efficiencies in all these categories. At present, none of 
the declarations are mandatory. 

priya.s@thehindu.co.in 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

BSE launches green index 
PTI     February 22, 2012 

The country's premier stock exchange BSE on Wednesday launched 'BSE-Greenex', the 
first environmental friendly equity index, which will enable investors take more informed 
decisions in the green theme of India. 
 
Corporate Affairs Minister Veerappa Moily inaugurated the new initiative by striking the 
gong at the BSE. 
 
BSE in association with gTrade (supported by GIZ promoted by Germany, Observer 
Research Foundation and IIM Ahmedabad) has constructed BSE-Greenex, designed 
specifically to promote green investing, with emphasis on financial performance and long-
term viability of companies. 
 
It is based upon purely quantitative and objective performance signals to assess carbon 
performance. 
 
BSE-Greenex includes top 20 companies based on Green House Gas Numbers, Free Float 
Market capitalisation and turnover. These companies include Tata Steel, SBI, L&T, ICICI 
Bank, Tata Motors, Sun Pharmaceuticals, NTPC, Dr Reddy's Labs, HDFC, Bharat Heavy 
Electricals, GAIL, Hindustan Unilever, Cipla, Sterlite Industries, Tata Power, Ambuja 
Cements, Lupin, DLF, Glaxosmithkline and Reliance Infrastructure. 
 
"The companies and investors in developing countries like India, need to recognise the 
value created by corporations through the efficient and sensible use of energy . 
 
"The Ministry of Corporate Affairs has been very active in this regard. I hope the BSE-
Greenex lists companies that are able to marry financial performance and carbon efficiency. 
I feel that this Index's objectivity will be its strength and the differentiator," Moily said. 
 
It will also help the Government to gauge policy implementation and acceptance with regard 
to energy usage and efficiency measures, he said.  

 

  



 

 

 
 
BSE launches GREENEX to promote 
investments in Green India 
Published on Wed, Feb 22, 2012 at 09:11 |  Source : Moneycontrol.com 

Updated at Thu, Feb 23, 2012 at 09:13   

Indian markets witnessed the launch of the first-ever live Carbon 

Index BSE-GREENEX, at the hands of Dr (Shri) M Veerappa Moily, 

Honerable Minister of Corporate Affairs, GoI at BSE today. 

 

BSE Ltd in association with gTrade (supported by GIZ promoted by 

Federal Republic of Germany, Observer Research Foundation and 

IIM Ahmedabad) has constructed BSE-GREENEX - designed 

specifically to promote green investing, with emphasis on financial 

performance and long term viability of companies. It is based upon purely quantitative and objective 

performance signals to assess carbon performance. 

 

BSE-GREENEX includes top 20 companies (Tata Steel, State Bank Of India, Larsen & Toubro, ICICI Bank, 

Tata Motors, Sun Pharmaceutical, NTPC, Dr Reddy's Laboratories, HDFC, BHEL, GAIL (India), HUL, 

Cipla, Sterlite Industries, Tata Power, Ambuja Cements, Lupin, DLF, Glaxosmithkline Pharmaceuticals 

and Reliance Infrastructure) based on Green House Gas Numbers, Free Float Market capitalisation & 

Turnover. 

 

In keeping with BSE's efforts to create fund friendly Indices, it is the third Index which is calculated based 

on the capping methodology. This Index will be helpful to Asset Managers for creation of various 

products, to help investors to invest in the green theme of India. BSE-GREENEX is expected to have a 

feedback effect on companies' reputation. It will help the Government to gauge policy implementation 

and acceptance with regard to energy usage and efficiency measures, as the market follows an efficient 

signalling mechanism which adjusts positively or negatively to any news/policy shifts. 

 

 

 

 

 

 

 

  

 



 

 

 

BSE to launch green index from today 

AHMEDABAD, FEB 21: To promote firms working on sustainable business practices, the BSE is expected 

to launch its second thematic index, the BSE-GREENEX, on Wednesday. 

A pick of 20 companies from the BSE 100, the index gives equal weightage to both energy efficiency and 

profitability — together indicating a long-term sustainable strategy. The Union Corporate Affairs 

Minister, Mr Veerappa Moily, is expected to inaugurate the new initiative at Mumbai. 

25TH INDEX 

“Though there are other such indices globally focussing on green credentials, this is the first which is 

based on actual performance in the energy efficiency front, rather than stated future plans,” a source 

close to the development toldBusiness Line. 

The 25{+t}{+h} dynamic index at the BSE, the BSE-GREENEX, has been co-developed with gTrade, a 

domestic sustainability firm working on financial innovations in energy efficiency. While BSE provides 

the financial analytics, the carbon analytics are provided by gTrade. 

RIGHT TIME 

The index is targeted at retail, as well as institutional investors such as asset managers and pension 

funds looking for investments in companies with strong long-term prospects and develop green financial 

products. 

“This is a good time for such an index as there is a global policy emphasis on sustainability as resources 

are getting expensive and scarce,” the source said. 

“Research over the last three years has shown that this index is performing better than the Sensex, 

indicating that companies that are able to balance energy efficiency and profitability, give better returns 

for investors,” he added. 

The index follows a sector-specific algorithm, whereas a benchmark each company is measured only 

against the best in the same specific industry based on publically disclosed energy and financial data. 

Thus, if for example, on measures NTPC against other power generation firms, one can know the relative 

efficiency levels. 

CONSTRUCTIVE 

Mr Ashvin Parekh, Ernst & Young's National Leader for Financial Services said such an index is 

“constructive and welcome” for retail investors as it will help them make better decisions. 

“Currently, there are very few instruments for retail investors and the market is run by FIIs and 

institutions, who have their own analysts. Any scenario that helps retail investors participate more 

meaningfully is very beneficial,” he said. 

roudra.b@thehindu.co.in 



 

 

The Pioneer 
 

Green Flagging 
Author:  Rohit Bansal 

 

On Wednesday, BSE-Greenex,  the 25th dynamic index on the Bombay Stock Exchange (BSE), is being 

unveiled. Besides the BSE, Greenex will be run by gTrade Carbon Ex Ratings Services Private Limited 

(gTrade; www.g-trade.in), the structure involving Indian Institute of Management-Ahmedabad 

researchers, think-tank Observor Research Foundation, and private investors. 

Does India Inc need to be told its ‘carbon performance’ based on quantitative, performance-based 

criteria? 

“Yes,” is the simple answer. An economy of our size and aspiration needs to green flag by way of an 

inclusive market-based mechanism. 

If I may go a step further, large business entities in India need to offer themselves for deeper probing, 

way beyond mandatory disclosures. A new index is merely a way to harmonise and discipline. 

Green ethos is a tool of soft diplomacy. It interests global industries, investors and Governments. That 

said, moving beyond tokenism, printing an annual report of recycled paper being the cliche, makes real 

green flagging a pain that those who sit on the BSE100 must bear. 

I did some checks on whether Greenex is treading on territory already covered by global indices. It is not 

(links** to the Dow Jones Sustainability Index, the S&P Environment, Social and Governance Index and 

the FTSE4Good Index are flagged below). Its basis, as per gTrade chairman Samir Saran, a London School 

of Economics alum, is publicly-disclosed energy and financial data, not subjective parameters. With this, 

Saran aims to promote sustainable investing in India. His is a multi-pronged approach of increasing 

investor awareness, advocating progressive regulatory reform, and targeting energy intensive industrial 

sectors. “gTrade seeks ethical investments in green technologies and follows a first of its kind business 

model, and aims to launch ethical financial products in the carbon markets,” he says. 

With an interest in nine sectors, pharma and biotech, steel, cement and cement products, fertilisers and 

agri chemicals, textiles, financial services, utilities, machinery, and oil and gas, is gTrade is aiming to 

compare energy guzzlers within, say, cement or steel, as also inter se with, say, financial services. 

Here trust evoked by IIM-A may be crucial. Sector-specific proprietary algorithms must sensibly compare 

energy efficiency performance of various companies/sectors. 

gTrade will employ index constituent weight capping.  Index constituent weights will be capped at 6 per 

cent during dynamic rebalancing, in an effort to increase the diversification within the index and ensure 

greater compliance with international regulatory and statutory investment guidelines. 

Greenex’s nirvana lies in providing a tool for use by “green” retail and institutional investors to track the 

performance of India’s largest and most liquid, energy efficient stocks. Also, license beyond familiar 

territory and help in the development of green financial products including mutual funds, ETFs and 

structured products. 

How the “winners” are incentivised might determine the success of green flagging. I include here, how 

the “losers” are punished. Social media activists must watch this space. You, not just gTrade, drive social 



 

 

expectation. Your questions will keep India Inc mindful of their social contract, in the instant case with 

green flagging. 

(The columnist is CEO and Cofounder, India Strategy Group, Hammurabi & Solomon Consulting LLP. 

Twitter handle: @therohitbansal). 

**Resources: 

http://www.sustainability-index.com/ 

Launched in 1999, the Dow Jones Sustainability Indexes track the financial performance of the leading 

sustainability-driven companies worldwide. Currently approximately 60 DJSI licenses are held by asset 

managers in 16 countries. These licensees presently manage $8 billion based on the DJSI. 

http://www.standardandpoors.com/indices/ 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

 

Banks, cap goods firms dominate BSE Greenex 

BS Reporter / Mumbai February 23, 2012, 0:46 IST 

The Bombay Stock Exchange (BSE) on Wednesday launched the first environmental-friendly equity 

index, BSE Greenex, which would enable investors to take more informed decisions in the country’s 

green theme. 

The new 20-share index inaugurated by Corporate Affairs Minister Veerappa Moily, is dominated by 

large-cap firms from banking, capital goods and pharma sectors. ICICI Bank, State Bank of India, HDFC, 

Sun Pharma and Bharat Heavy Electricals Limited (BHEL) are the major constituents. Though the 

exchange has said eligible companies from BSE 100 would be included, the initial lot comprises only big 

names. Only a handful of companies out of the benchmark Sensex have qualified for a berth in the index 

which tracks the “carbon- performance” of companies. 

Notable exclusions from among the Sensex firms include, Reliance Industries Limited, Oil and Natural 

Gas Corporation and Coal India Limited from the energy space, cigarette maker ITC and information 

technology firms, such as Wipro and Infosys. 

“The BSE Greenex index is a veritable first step in creating a credible market-based response mechanism 

in the country, whereby both businesses and investors can rely upon purely quantitative and objective 

performance based signals, to assess “carbon performance”,” the exchange said. 

The new index includes the top 20 companies, which are good in terms of carbon emissions, free-float 

market capitalisation and turnover. gTrade Carbon Ex Ratings Services (gTrade) has co-developed the 

BSE Greenex index in close association with BSE. The index would help create viable market-based 

solutions for industries, investors and governments, to promote energy efficient practices and 

encourage impact investing in economically and environmentally sustainable businesses, an official 

communication said. 

The index is a free-float market capitalisation weighted index comprising the list of BSE-100 index, BSE 

said. The index has been back-tested from October1 , 2008 (base date) with the base index value of 

1,000. The index is rebalanced on a bi-annual basis i.e. end of March and September quarters. The 

September-quarter review would be based on the fresh set of carbon emission numbers and the March 

quarter review would be based on the existing carbon emission numbers but latest financial data. 

 


